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RSM

INDEPENDENT AUDITOR'S REPORT

To the Directors of Liver Canada
Opinion

We have audited the financial statements of Liver Canada (the "Organization"), which comprise the
statement of financial position as at December 31, 2025, and the statements of operations, changes in
fund balances and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at December 31, 2025, and results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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of independent assurance, tax and consulting firms. Visit rsmcanada.com/aboutus for more information regarding RSM Canada LLP and RSM International




As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

RSM Canada LLP

Chartered Professional Accountants
Licensed Public Accountants

June 15, 2026

Toronto, Ontario



Liver Canada
Statement of Operations
Year Ended December 31, 2025

General Fund Research Trust Funds Medical Research Fund Total
2025 2024 2025 2024 2025 2024 2025 2024
Revenue
Contributions
Unrestricted donations $ 1,409,920 $ 1,490,768 $ - $ - $ - $ - $ 1,409,920 $ 1,490,768
Chapter revenues
Unrestricted 990,968 1,130,932 - - - - 990,968 1,130,932
Gaming 199,382 40,757 - - - - 199,382 40,757
Externally restricted receipts (Schedule 1) - - 200,000 50,000 - - 200,000 50,000
Contribution for research programs
Externally restricted receipts (Schedule 1) - - 228,989 88,648 - - 228,989 88,648
2,600,270 2,662,457 428,989 138,648 - - 3,029,259 2,801,105
Expenses (Note 10)
Direct program costs
Education 499,074 615,629 - - - - 499,074 615,629
Public information 789,481 572,901 - - - - 789,481 572,901
Chapter 11,198 124,019 - - - - 11,198 124,019
Gaming 94,136 9,226 - - - - 94,136 9,226
Research and project restricted disbursements
(Research and Trust Funds - Schedule 1) - - 222,170 869,887 - 135,000 222,170 1,004,887
Operating
Administration 1,574,452 1,325,890 - - - - 1,574,452 1,325,890
Fundraising 721,032 787,515 - - - - 721,032 787,515
3,689,373 3,435,180 222,170 869,887 - 135,000 3,911,543 4,440,067
Deficiency of revenues over expenses from
operations (1,089,103) (772,723) 206,819 (731,239) - (135,000) (882,284)  (1,638,962)
Investment revenues (expenses)
Unrealized gains (losses) on investments (66,620) (63,298) (243,993) (111,137) (841) (236) (311,454) (174,671)
Interest, dividends and realized gains on
investments (Note 4) 84,247 350,507 305,861 593,190 1,054 1,160 391,162 944,857
17,627 287,209 61,868 482,053 213 924 79,708 770,186
Excess (deficiency) of revenues over expenses $ (1,071,476) $ (485,514) $ 268,687 $ (249,186) $ 213 $ (134,076) $ (802,576) $  (868,776)

See accompanying notes



Liver Canada
Statement of Changes in Fund Balances
Year Ended December 31, 2025

General Fund Research Trust Funds Medical Research Fund Total
2025 2024 2025 2024 2025 2024 2025 2024
Fund balance - beginning of year $ 2,301,441 $ 2,785888 $ 2,660,173 $ 2,909,502 $ 10,972 $ 145972 $ 4,972,586 $ 5,841,362
Excess (deficiency) of revenues over expenses (1,071,476) (485,514) 268,687 (249,186) 213 (134,076) (802,576) (868,776)
Interfund transfers (Note 5) (5,960) 1,067 6,173 (143) (213) (924) - -
Fund balance - end of year $ 1,224,005 $ 2,301,441 $ 2,935,033 $ 2,660,173 $ 10,972 $ 10,972 $ 4,170,010 $ 4,972,586

The following is a summary of the above funds as at December 31 classified as restricted, unrestricted and committed:

2025 2024
Externally restricted research trust funds (Schedule 1) $ 2,935,033 $ 2,660,173
Committed for medical research 10,972 10,972
General fund
Geographically restricted (Note 3) 105,246 31,531
Invested in tangible capital assets (Note 6) 48,039 130,364

Unrestricted funds

1,070,720 2,139,546

$ 4,170,010 $ 4972586

See accompanying notes



Liver Canada
Statement of Financial Position
As at December 31, 2025

General Fund Research Trust Funds Medical Research Fund Total

2025 2024 2025 2024 2025 2024 2025 2024
Assets
Current
Cash and cash equivalents (Note 3) $ 627,860 $ 1,023,976 $ 760,519 §$ 421825 $ - - $ 1,388,379 $ 1,445,801
Accounts receivable 71,047 117,516 - - - - 71,047 117,516
Prepaid expenses 68,120 43,803 - - - - 68,120 43,803

767,027 1,185,295 760,519 421,825 - - 1,527,546 1,607,120
Investments (Note 4) 569,687 1,275,079 2,174,514 2,238,348 10,972 10,972 2,755,173 3,524,399
Tangible capital assets (Note 6) 48,039 130,364 - - - - 48,039 130,364

$ 1,384,753 $ 2,590,738 $ 2,935,033 $§ 2,660,173 $ 10,972 $ 10,972 $ 4,330,758 $ 5,261,883

Liabilities and Fund Balances
Current
Accounts payable and accrued liabilities $ 160,748 $ 205,714 $ - - - - $ 160,748 $ 205,714
Deferred lease inducement - 11,295 - - - - - 11,295

160,748 217,009 - - - - 160,748 217,009
Deferred lease inducement - 72,288 - - - - - 72,288

160,748 289,297 - - - - 160,748 289,297
Fund balances 1,224,005 2,301,441 2,935,033 2,660,173 10,972 10,972 4,170,010 4,972,586

$ 1,384,753 $ 2,590,738 $ 2,935,033 $§ 2,660,173 $ 10,972 $ 10,972 $ 4,330,758 $ 5,261,883
Commitments (Note 7)
APPROVED ON BEHALF OF THE BOARD OF DIRECTORS
Director Director

See accompanying notes



Liver Canada
Statement of Cash Flows
Year Ended December 31, 2025

2025 2024
Cash and cash equivalents provided by (used in)
Operating
Deficiency of revenues over expenses $ (802,576) $ (868,776)
ltems not affecting cash:
Amortization 25,564 25,249
Recognition of deferred lease inducement (83,583) (13,554)
Unrealized loss on investments 311,454 174,671
Realized gain on investments (311,168) (849,678)
Write off leasehold improvements 70,029 -
Change in non-cash operating assets and liabilities (790,280) (1,532,088)
Accounts receivable 46,469 (49,154)
Prepaid expenses (24,317) (15,471)
Accounts payable and accrued liabilities (44,966) (858,595)
(813,094) (2,455,308)
Investing
Purchase of tangible capital assets (13,268) (16,805)
Purchase of investments (155,103) (411,046)
Proceeds from sale of investments 924,043 2,648,385
755,672 2,220,534
Decrease in cash and cash equivalents during the year (57,422) (234,774)
Cash and cash equivalents, beginning of year 1,445,801 1,680,575
Cash and cash equivalents, end of year $ 1,388,379 $ 1,445,801

See accompanying notes



Liver Canada
Notes to Financial Statements
December 31, 2025

1. NATURE OF OPERATIONS

Liver Canada (the "Organization" or "LC") was formed in 1969 as the Canadian Liver Foundation
("CLF") under the laws of the Province of Ontario. In 1989, the Organization was dissolved and its
assets were transferred to another foundation with the same name incorporated under the Canada
Corporations Act as a not-for-profit organization without share capital. The Organization continued
under the Canada Not-for-Profit Corporations Act in 2014. The name was formally changed to Liver
Canada in 2024.

LC is the national leader in liver health, transforming knowledge into action through groundbreaking
research, public education, and dedicated patient support. LC is the leading non-profit organization
in Canada focused on liver health. It is a key funding source for patient support and services,
advocacy, public awareness, community engagement and research into liver diseases.

The Organization is registered as a charity under Section 149 (1)(f) of the Income Tax Act (Canada)
and, as such is exempt from income taxes.

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

These financial statements were prepared in accordance with Canadian accounting standards for
not-for-profit organizations and reflect the combined activity and financial position of the
Organization's National Offices and its volunteer Chapters across Canada. The significant
accounting policies followed in the preparation of the financial statements are summarized below.

Fund Accounting

The activities of the Organization are accounted for utilizing the concepts of restricted fund
accounting. Accordingly, three funds - General Fund, Research Trust Funds, and an internally
restricted Medical Research Fund have been established to account for the activities described
below:

The General Fund reflects the health promotion, patient support, public information, fundraising
and administration activities of the Organization. Accordingly, all revenue received and expenditures
incurred for these purposes, together with all unrestricted donations received are recorded in this
fund.

The Research Trust Funds comprise the following 25 externally restricted funds:

The W.P. Gillbride Research Trust Fund was created in 1981 in memory of a past president
through donations made to the Organization, specifically to sponsor the W.P. Gillbride Visiting
Scientists program.



Liver Canada
Notes to Financial Statements
December 31, 2025

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Fund Accounting (Cont'd)
The Research Trust Funds comprise the following 25 externally restricted funds: (Cont'd)

The CanHepC (formally known as Hepatitis C Program) was established in 2000 through
Health Canada to enhance existing programs, as well as provide new programs and services
to people living with hepatitis C. In addition, the Organization received funding to develop and
distribute hepatitis C medical information to 35,000 Canadian physicians by mail. In 2002, the
NCRTP-Hep C Trust Fund was established to support a national, multicentre, trans-disciplinary
program created to enhance research, training and knowledge translation in the area of
hepatitis C. In July 2015, the NCRTP-HepC program expanded the research program further
and re-established itself as the Canadian Network of Hepatitis C (CanHepC). The main
objective of the CanHep C is to establish a continuous pipeline from the discovery stage to
implementation stage to reduce hepatitis C transmission, cure and improve the quality of life of
people with hepatitis C, and to work towards the elimination of the hepatitis C infection in
Canada.

The MUHC Trust Fund was established in 2008 as a collaborative partnership agreement to
support research and education and the McGill University Health Centre in Montreal, Quebec.

The HepB Study Group-CLF Trust Fund was established in 2017 as a cooperative
partnership agreement between LC and Principle Investigators, Drs. Peter Kwan and Francis
Ho, to support the "H Be Proactive" study on hepatitis B prevalence in the Greater Vancouver
Area.

The CLF-CDTRP Trust Fund (previously known as the CLF-CNTRP Trust Fund) was
established in 2012 as a cooperative partnership agreement with the Canadian National
Transplant Research Program (CNTRP) to enhance the survival and quality of life of
Canadians needing transplantation, through multi-disciplinary, collaborative and leading edge
research. In 2019, the Canadian National Transplant Research Program (CNTRP) changed its
program name to the Canadian Donation and Transplantation Research Program (CDTRP).

The CLF-UCalgary Trust Fund was established in 2019 as a cooperative partnership
agreement between LC and the Governors of the University of Calgary to support mutually
agreeable liver research and education activities which will improve clinical care, increase
research productivity and enhance education in liver disease in Southern Alberta.

The remaining 19 Trust Funds are listed in Schedule 1 of the financial statements.

The Medical Research Fund was established in 1990 to account for medical research projects
established by the Board of Directors and supported primarily by the unrestricted funds of the
Organization. Donations received to fund specific medical research projects are also reflected in
this fund.

Revenue and Expenditure Recognition

The accrual basis of accounting is used for reporting revenues and expenditures, except for
unrestricted donations and bequests, which are accounted for on a cash basis unless the amount
can be reasonably estimated and ultimate collection is reasonably assured. The Organization
recognizes government assistance towards current expenses in the statement of operations. When
government assistance relates to future expenses, amounts are deferred and recognized as the
expenses are incurred.



Liver Canada
Notes to Financial Statements
December 31, 2025

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Funds for Designated Projects

Funds for Research and Education projects that are restricted by the funders for specific purposes
are recorded as receipts directly in either the appropriate Research Trust Funds or Medical
Research Fund as designated under the terms of the relevant agreement.

Research projects are typically funded over a two to three year period. The receipts that are
restricted for application to these projects are recorded on receipt of the funding.

Research grant disbursements are expensed as incurred in accordance with the term of the
respective funding agreements.

Donated Services and Materials

These financial statements do not reflect the value of services received during the year due to
difficulties in determining the fair value.

Tangible Capital Assets and Amortization

Tangible capital assets are recorded at cost less accumulated amortization and amortized over
their estimated useful lives at the following rates and methods:

Furniture, fixtures and equipment 20% declining balance method
Leasehold improvements Term of the lease straight-line method

When conditions indicate a tangible capital asset is impaired, the carrying value of the tangible
capital asset is written down to the asset's fair value or replacement cost. The write down of the
tangible capital asset is recorded as an expense in the statement of operations under the general
fund. A write-down shall not be reversed.

Software Services

Under Accounting Guidelines AcG-20, "Customer's Accounting for Cloud Computing
Arrangements," the Organization applies the simplification method. Software service fees and other
expenses related to cloud computing arrangements are expensed as incurred in Statement of
Operations. Expenses are recorded in computer outsourcing expense and are allocated as
disclosed in note 10 of the financial statements.

Deferred Lease Inducement

Deferred lease inducements are amortized over the term of the lease.



Liver Canada
Notes to Financial Statements
December 31, 2025

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Use of Estimates

The preparation of these financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities, disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
period. Actual results could differ from those estimates. These estimates are based on
management's best efforts and knowledge of current events and actions the Organization may
undertake. Significant estimates in these financial statements include the allocation of general
expenses (Note 10).

Allocation of Expenses

The Organization engages in research and education programs. The costs of each program include
costs directly related to providing the program, as well as an allocation of a number of general
support expenses relating to personnel, premises and computer outsourcing that are common to
the administration of the Organization. Salaries and benefits are allocated to programs based on
staff estimates of time spent on each functional area. Office rent and computer outsourcing costs
are allocated between departments based on headcount and functional area. Fundraising costs are
not allocated.

Financial Instruments

Measurement

Financial instruments are financial assets or financial liabilities of the Organization where, in
general, the Organization has the right to receive cash or another financial asset from another party
or the Organization has the obligation to pay another party cash or other financial assets.

The Organization initially measures its financial assets and financial liabilities at fair value.

The Organization subsequently measures its financial assets and financial liabilities, which are not
measured at fair value at each statement of financial position date, at amortized cost.

Financial assets measured at amortized cost include cash and cash equivalents and accounts
receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

The Organization’s financial assets measured at fair value at each statement of financial position
date include a portfolio of equity investments with quoted shares/units in an active market and
pooled funds measured based on year-end quoted market prices of the underlying assets in the
pooled funds.

The Organization accounts for regular purchases and sales of financial assets using trade date
accounting.



Liver Canada
Notes to Financial Statements
December 31, 2025

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Financial Instruments (Cont'd)
Transactions costs

Transaction costs and financing fees are expensed as incurred for financial instruments measured
at fair value and capitalized for financial instruments that are subsequently measured at cost or
amortized cost.

The Organization recognizes its transaction costs in net income in the period incurred for its equity
investments and all other financial assets and liabilities subsequently measured at fair value.
Financial instruments, that are subsequently measured at cost or amortized cost, are adjusted by
the transaction costs and financing fees that are directly attributable to their origination, issuance or
assumption.

Impairment

Financial assets measured at cost or amortized cost are tested for impairment, at the end of each
year, to determine whether there are indicators that the asset may be impaired. The amount of the
write-down, if any, is recognized in excess (deficiency) of revenues over expenses. The previously
recognized impairment loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account. The reversal may be recorded provided it is no greater than the
amount that had been previously reported as a reduction in the asset and it does not exceed
original cost. The amount of the reversal is recognized in operations.

RESTRICTED CASH

Included in cash and cash equivalents are restricted amounts as follows:
(a) Gaming revenues

$105,246 (2024 - $31,531) earned in gaming revenues, and which is restricted by local
authorities for use in the province where the gaming revenues were earned.

(b) Investments held in cash and cash equivalents

$20,536 (2024 - $12,157) being held in the Organization's investment account in accordance
with the Investment Policy Statement (IPS) approved by the Organization's Board of Directors.
This amount is intended for deployment in investing activities under the Organization's IPS and
as such is not generally available for use towards operating expenses.



Liver Canada
Notes to Financial Statements
December 31, 2025

4, INVESTMENTS

2025 2024
Cash and cash equivalents $ 20,536 $ 12,157
Bonds 1,037,357 1,251,341
Equities 1,717,816 2,273,058
2,775,709 3,536,556
Less: cash and cash equivalents (Note 3) (20,536) (12,157)

$ 2,755173 § 3,524,399

Investments are stated at fair value at year-end and have an original cost of $1,955,964 (2024 -
$2,405,357).

Included in interest, dividends and realized capital gains are realized capital gains of $311,168
(2024 - realized capital gain of $849,678).

5. INTERFUND TRANSFERS

The interfund balances represent the accumulated transfers amongst the Organization's specific
fund balances.

6. TANGIBLE CAPITAL ASSETS

Accumulated Net Net
Cost Amortization 2025 2024

Furniture, fixtures and equipment $ 501,351 $ 453,312 $§ 48,039 $ 46,781
Leasehold improvements - - - 83,583

$ 501,351 $ 453312 $ 48,039 $ 130,364

7. COMMITMENTS

At December 31, 2025, minimum aggregate lease payments under operating leases for rental of
premises and equipment, and donor related computer software ("CRM"), over the next five fiscal
years approximate the following:

2026 $ 179,215
2027 139,905
2028 97,870
2029 84,881
2030 84,881
Thereafter 172,114

$ 758,866

10



Liver Canada
Notes to Financial Statements

December 31, 2025

10.

COMMITMENTS (Cont'd)

The above commitments schedule includes the National Office lease which matures in 2032, and
the CRM contract costs related to maintenance fees.

Rental of premises and equipment $ 719,691
CRM maintenance 39,175
$ 758,866

ALBERTA GOVERNMENT AND PROGRAM SUPPORT SERVICES INFORMATION

The total amount paid as remuneration to employees of the Organization whose principal duties
involve fundraising was $422,730 (2024 - $427,945). The amounts paid as remuneration to a
fundraising business, including expenses or fees paid by the Organization on behalf of the
fundraising business or as reimbursements to the fundraising business was $8,780 (2024 -

$25,830).

LETTER OF CREDIT

The Organization has access to a revolving demand credit facility bearing interest at Royal Bank of
Canada prime rate plus 3.00% per annum (4.45% prime rate at December 31, 2025) to a maximum
of $100,000. The facility is secured by a general security agreement over all property. The balance
outstanding under this facility was $Nil (2024 - $Nil) at year end.

GENERAL FUND EXPENSE ALLOCATION

Public
Chapter Gaming Education _Information _ Fundraising _ Administration Total

Direct costs $ 11,198 $ 94,136 $ 69,668 $§ 429,218 $ 316,649 $ 648,257 $ 1,569,126
Allocated

costs:
Salaries and

benefits - - 312,433 301,746 358,943 772,562 1,745,684
Office rent - - 44,352 22,176 11,088 60,780 138,396
Computer

outsourcing - - 72,621 36,341 34,352 92,853 236,167
2025 Total $ 11,198 §$ 94,136 $ 499,074 $§ 789,481 $ 721,032 $ 1,574,452 $ 3,689,373

11



Liver Canada
Notes to Financial Statements
December 31, 2025

10. GENERAL FUND EXPENSE ALLOCATION (Cont'd)

Public
Chapter Gaming Education Information Fundraising Administration Total

Direct costs $ 52,349 § 9226 $§ 312299 § 296,314 $ 398,783 $ 325,384 §$ 1,394,355
Allocated

costs:
Salaries and

benefits 71,670 - 218,274 215,233 345,223 838,171 1,688,571
Office rent - - 47,650 28,875 14,438 77,001 167,964
Computer

outsourcing - - 37,406 32,479 29,071 85,334 184,290
2024 Total $124019 § 9226 $§ 615629 $§ 572901 § 787,515 § 1,325,890 $ 3,435,180

11. FINANCIAL RISK MANAGEMENT

The Organization is exposed to various risks through its financial instruments.. There has been no
change to the Organization's risk exposure from prior year. The following analysis provides
information about the Organization's risk exposure and concentration as of December 31, 2025.

Credit Risk

Credit risk arises from the potential non-performance by counterparties of contract obligations
which could lead to a financial loss to the Organization. The Organization's credit risk relates to its
accounts receivable. In the opinion of management, the credit risk exposure to the Organization is
not significant due to the nature of its accounts receivable.

Liquidity Risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting its obligations. The
Organization meets its liquidity requirements by preparing and monitoring detailed forecasts of cash
flows from operations, anticipating investing and financing activities and holding assets that can be
readily converted to cash.

Market Risk

Market risk is the risk that the fair value or expected future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk: currency
rate risk, interest rate risk and other price risk.

Currency Risk

Currency risk is the risk that the fair value of or future cash flows from a financial instrument
denominated in currencies other than the functional currency of the Organization will fluctuate due
to changes in foreign exchange rates. The Organization is exposed to currency risk as it invests in
foreign bonds and equities totaling USD $978,699 (2024 - USD $1,320,390), which are converted to
the Organization's functional currency (CAD) in determining fair value. Accordingly, any change in
fair value includes an element of foreign currency translation gain/loss as well as underlying change
in market values for the foreign currency investments.

12



Liver Canada
Notes to Financial Statements
December 31, 2025

1.

RISK MANAGEMENT (Cont'd)

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Organization is exposed to interest rate
risk arising on its fixed income instruments, as disclosed in Note 4.

Other Price Risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk),
whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market. The Organization is
exposed to other price risk through its investments in quoted shares as disclosed in Note 4.

13



Liver Canada
Research and Trust Funds - Schedule 1
Year Ended December 31, 2025

Balance,
beginning of Chapter Investment Program Balance,
the year Fund Transfers Contributions donations gain (loss) costs end of year
W.P. Gilbride $ 214,336 $ - $ - $ - $ 6,042 $ - $ 220,378
CanHepC 1,271,139 - 218,550 - 35,206 (54,791) 1,470,104
MUHC 178,145 - - - 5,054 - 183,199
HepB Study Group 280,237 - - 200,000 3,823 (108,587) 375,473
CLF - CDTRP 365,094 - 939 - 8,166 (45,077) 329,122
CLF - UCalgary 126,272 - - - 16 - 126,288
Other 224,950 6,173 9,500 - 3,561 (13,715) 230,469
$ 2,660,173 $ 6,173 $ 228,989 $ 200,000 $ 61,868 $ (222,170) $ 2,935,033

The following funds comprise the line ‘Other’:

- The Sarah Ralston Endowment Fund

- The Chair of Hepatology Trust Fund

- The Raj Bhargava Endowment Fund

- The CPHRG Trust Fund

- The CASL Trust Fund

- The CLF-Dalhousie Digestive Care & Endoscopy Trust Fund
- The Canadian Liver Research Group Trust Fund
- The CLF-Lee Liver Research Trust Fund

- The Sexton Liver Cancer Research Trust Fund

- The CLF-RECAP Trust Fund

- The CLTN-CLF Trust Fund

- The CLF-Krahn Liver Research Trust Fund

- The CCC-CLF Trust Fund

- The CaNAL-CLF Trust Fund

- The CLF-Canadian Liver Meeting Trust Fund

- The CLF-SIDCN Trust Fund

- The CLF-HCV2021 Trust Fund

- The CLF-CanNASH Trust Fund

- The CLF-OSN Trust Fund

See accompanying notes 14





